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Good Morning

Thank you for inviting CAF to this important panel. 
I’ll try to give you a flavor of what South American countries are doing for improving their logistics at a continental level, with the support of CAF and IDB. 
And in that context we’ll see the progress of Bolivia and Paraguay in reaching Pacific and Atlantic ports more efficiently than before.
I’m Antonio Sosa, Corporate Vice-president of Infrastructure in CAF. I lead the Financing Program in Infrastructure for all countries in Latin America and also the Knowledge Program in Infrastructure. And I’m also happy to be here since some of you probably don’t know a word about CAF. I’ll give you a glance of what CAF is. 
CAF is a multilateral development bank, created 37 years ago by five Andean Countries in South America: Bolivia, Colombia, Ecuador, Peru and Venezuela. After the 90’s, Mexico, Brazil, Argentina, Uruguay, Costa Rica, Chile, Jamaica, Panama, Paraguay, Dominican Republic, and Trinidad & Tobago joined in as series C countries. 
By 2008, we have also Spain on board and Brazil, Argentina, Uruguay and Panama decided to leave behind the series C members and become full members as the five original Andean founder countries. 
This fact will give CAF a broader market and these four countries a stronger support and a widen variety of services from CAF.

CAF numbers in terms of approvals, disbursements and portfolio have grown steadily swiftly in those 37 years.  
CAF approvals are around US$ 5 billion a year; Disbursements US$ 10 billion.

Infrastructure and social investment are the most present sectors in the portfolio. 

CAF has become one of the leaders in infrastructure financing in Latin America. 
And also the best credit rating and issuer in Latin America. 
CAF not only has a financing program but also a Knowledge Program with studies, workshops, conferences and publications on several sectors of infrastructure. 

In regard to the progress of the Almaty Action Program in Latin America:

As you know we have Bolivia and Paraguay as the two developing countries without direct access to maritime ports. 
But we also have several territories in South America which are not sovereign but lack the same direct access to maritime ports due to the geographical extension of the heart of South America. 
Madre de Dios in Peru, Acre and Rondonia in Brazil, Beni and Pardo in Bolivia, and Chaco in Paraguay are the most isolated areas in South America. 
The IIRSA initiative, launched in 2000, has been trying to help this countries and regions to become less isolated. 

That work however is not easy because South America is a continent that boasts a whole array of geographic barriers that block potential transit transport systems in a very effective way. 

First we have the Andes Range: Medellin, Bogota, Quito and La Paz are located on The Andes. Lima and Santiago are located in the Pacific Coast.   
Then we have the Amazon Forest at the heart of Northern South America. This is a huge area full of biodiversity and water. It’s a very humid area where building roads is not very cost-effective. Rivers have to be the ways for transportation. 
The Amazon River, an immense sea of fresh water separating the Continent; we have no bridges, no pipelines and no transmission lines crossing it yet. 
El Pantanal, South of the Amazon Forest area. It is a very special ecosystem that regulates floods and levels of water in the Paraguay River basins. It’s a tourist magnet; you couldn’t build a road through it.
The result is that South America is today a collection of 5 islands, rather than a continuous and smooth platform. 

1. Caribbean Platform

2. Andean Pacific Coast

3. Atlantic Platform (Argentina and Brazil)

4. Amazon Enclave

5. Southern Amazon Enclave

South America must build the bridges to join together these 5 islands. That is what IIRSA with CAF and IDB is doing.

For building those bridges IIRSA established 10 hubs or “Planning Regions” where economic activity is present or has some potential. 
With a portfolio of 350 projects IIRSA is trying to build solution for these 7 logistic challenges:

1. North South Corridor

2. Mercosur – Chile Highway

3. Critical Andean Pass

4. First inter oceanic corridor Ilo-Santos through Bolivia

5. Connecting roads in Colombia, Ecuador and Peru with the Amazon River (Inter mode Transport System).


(First connection Colombia-Ecuador-Peru with Bolivia)

6. Connections 
Guyana-Venezuela




Brazil-Suriname

7. Enhancing shipping transportation in the Paraguay-Panama waterway. This is the key for linking Bolivia and Paraguay to the Atlantic.

In the last ten years CAF financed 47 IIRSA projects with 4.500 mm US dollars lending, mobilizing resources for 12.900 mm US dollars.
For Bolivia and Paraguay CAF reduced its lending rate in 75 BP, and in 95 BP when lending to a project that is directly reducing extreme poverty.

A number of projects have been identified and are being built to enhance logistics in Bolivia and Paraguay with their neighbors:

· Bolivia with Brazil, Argentina, Chile and Peru

· Paraguay with Brazil, Argentina and Bolivia

· Paraguay-Panama Watergate is a key system to give both Bolivia and Paraguay access to the Atlantic Ocean 

· Developing El Muntun, an iron ore mine of 40.000 mm tones of high quality iron ore is a key investment for giving feasibility to the new Busch Port on the Paraguay River shore. The only point where Bolivia has a sovereign shore on the Paraguay.

Multilateral ranks should support those countries in:

· Planning and coordination efforts among them

· Funding for studies (regional data, indicators and projects)

· Financing projects contributing to a better logistics 

· Special treatment for countries with no coast

· Promoting and financing PPP projects (Spain experience)
· Promote special vehicles to allow pension funds investing in long term infrastructure projects (Chile and Mexico experiences)

· Identify and publish best practices and best cases of Free Transit Transport Agreements.

In this way we, an International Organization, may help these isolated countries to acquire some of the capacities they lack right now.

Thank You! 
