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Your Excellency, Mr. Cheick Sidi Diarra, Under
Secretary and High Representative for the Least
Developed Countries, Landlocked Developed Countries
and Small Island Developing States;

Honourable Ministers of Trade and their
Re p rese ntatives;

Cabinet Ministers in attendance

Your Excel lency, Ms Jo Bulter, Deputy Director of
UNCTAD-Africa, LDCs Special Programme Division;

Your Excellencies Members of the Diplomatic Corps;

Dist ingu ished Delegates;

Program Director

Ladies and Gentlemen.

On behalf of His Majesty King Mswati I I I  and Her
Majesty Indlovukazi, the Queen Mother let me
welcome you to the Kingdom of Swaziland on the
occasion of the Third Meeting of Trade Ministers of
Landlocked Developing Countries.

What is common to al l  of us here is that because of
geography we are among the disadvantaged countries
in the globe. An inherent feature in our economies is
relat ive high vulnerabil i ty to external shocks. Thus,
the global economic crisis has compounded the
challenges that are faced by our countries.



To this end, I  f ind i t  f i t t ing that the theme of this
Ministerial Meeting is "Sfrengthening Trade
Competitiveness in times of global economic
crisis Challenges faced by Landlocked
Developing Countries ( LLDCs)".

This Meeting is happening at a t ime when the
negotiatÍons at the World Trade Organisation (WTO)
have taken a break and there are cal ls for their
resumption, so that the Doha Development Round
may be concluded. It  is also taking place when
expectations are high for the next Conference in
Copenhagen on Climate Change to make meaningful
progress on the commitments to reduce emissions.
As I glance at your programffi€, I  am delighted to
take note that the outcome of your meeting would
deliberate on these issues and come out with
recommendations that may bring solutions to the
challenges that are faced by our countries.

In addit ion to our relat ively high vulnerabil i ty to
externa I shocks, we have other cha l lenges that affect
our competit iveness in international trade as
landlocked developing countries. These cha l lenges
include a poor physical infrastructure, weak
insti tut ional and productive capacít ies; small domestic
markets and remoteness from world markets.
Statist ics show that LLDCs have low econom ic
performance indicators accounting for only 2 percent
of world total GDP yet they occupy 2.5 percent of
earth's total surface area,

High Transport costs is one of many problerns that
LLDCs face which inevitably make their imports of raw
materials expensive and exports uncompetit ive,



Many LLDCs already benefit  from preferential markets
access. However, these preferential markets mean
noth ing a s tra nsport st i l l  represents the h ig hest
barrier to the markets. Excessive transport costs have
also affected LLDCs major income earners such as the
tou r ism sector wh ich is sensit ive to cost va r iat ion .

Studies have shown that an addit ional 1000 km adds
1 percent to transport costs.Transport insurance costs
consti tutes L2.9 percent for LLDCs while i t  is 8.1
percent for coastal developing countries.

A recent report by the United Nations Conference on
Trade and Development (UNCTAD) concludes that the
global economic crisis that has i ts origins frorn the
financial sector has spi l led over to the real econorny.

This has resulted to a downward trend in ind ustr ial
production and accelerated decrease in international
trade and a slowdown in foreign direct investment as
well as a potential slag in development assista nce.

For our countries, which are open and vulnerable to
external shocks, the effect of the crisis has a potential
to raise levels of unemployment and bring our people
back into poverty. These challenges can erode the
gains we have made towards achieving our Mil lennium
Development Goa ls ( M DGs).

Since 1995, when the United Nations General
Assembly endorsed the Global Framework for Transit
Transport Cooperation between Landlocked and
Transit Developing Countries and the Donor
Community, we have come a long way as a g rou p of
l¡ndlocked Developing Countries.



In recognit ion of the transit problems that are faced
by our countries, the Framework was aimed at
enabling our countries to reduce our marginal ization
from world markets.

The Framework provided that to address our transÍt
problems a mult i-dimensional approach should be
adopted, including developing suff icient national
transport networks and eff icient transit systems,
promoting regional or sub-regional econornic
integration and encouraging foreign direct investment
in economic activit ies that are not distance-sensit ive.

In this regard, the Almaty Programme of Action
adopted by Ministers in August 2003 was a major
m i lestone in add ressing the specia I needs of
Landlocked Developing Countries and Transit
developing countries. Let me recall  that the Almaty
Programme of Action (APA) has f ive priori ty areas al l
centred on addressing challenges faced by LLDCS.

These are transit pol icy regulatory framework,
infrastructure developments, trade and transport,
development assistance and implementation and
review of the APA. The Programme urges bi lateral and
mult i lateral donors to raise their f inancial and
technical assistance to our countries.

To address the insignif icant part icipation of our
cr:untr ies in international trade, at Almdty, Ministers
called upon the United Nations and other international
Organisations, including the World Bank, the World
Customs Organization and regional econornic
integration organisations to target assistance to the
a,reas that pose a serious challenge to our countries.



A majority of our countries have undertaken needs
assessments in the area of trade faci l i tat ion. I t  has
been proved that the lack of terr i torial access to the
sea; the remoteness from international markets; and
the lack of adequate infrastructure in transit
countries, cumulatively have a direct consequence in
the high transit and transport costs that are borne by
landlocked countries.

To expa nd on th is, let me refer to a study by the
World Bank that concluded that landlocked countries
trade less vis-á-vis coastal countries - on average 30
percent less than coastal countries.

The Aid for Trade init íat ive which was endorsed by the
WTO Ministerial Conference in December 2005, is a
posit ive development to complement the successful
conclusion of the Doha Rou nd . An a id for trade
package must respond to the concerns of sorne WTO
Members that may require help to implement the
results of the current mult i lateral trade negotÍat ions
and to cope with certain economic adjustment costs
that may be incurred.

Fu rthermore, the a id for trade package m ust respond
to a broader sense of concerns, that is, the
insuff iciency of trade-related capacity in many WTO
Members to al low them to benefit  from the
opportunit ies the mult i lateral trading system creates
to increase investment and expand the production of
tradable goods and services.



This covers a wide a rea from sett ing u p testing
faci l i t íes that wil l  help ensure products can meet
technical, sanitary and phytosanitary regulations and
standards in export markets, through to much larger-
scale projects such as improving
infrastructure and trade logist ics.

tra nsport

There are new and emerging challenges that affect
our countries. The adverse effects of cl imate change
on our countries manifesting i tself in fal l  in food
production; desert i f icatiof l ,  dnd water shortages would
require appropriate intervention from our bi lateral and
muft i latera I pa rtners.

W¡th these remarks I would l ike to take this
opportu n ity to decla re th is meeting off icia l ly opened
and wish you fruit ful discussions in your del iberations.

Thank you.


